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West Point, Va., February 7, 1946 


To the Stockholders of 

The Chesapeake Corporation of Virginia: 

It is our pleasure to submit herewith a Balance Sheet as of December 
30, 1945, and statements of Surplus and Profit and Loss for the year 
then ended, as prepared and certified by Leach, Calkins & Scott, 
independent Certified Public Accountants. 

Net Profits 

The net profits amounted to SI.204 per share after providing for 
all known losses and State and Federal Income Taxes. Dividends 
amounting to $0.80 per share were paid during the year. This resulted 
in an increase in Surplus of $0,404 per share. The book value of the 
common shares (being the only shares outstanding) at December 30, 
1945, amounted to $14,240 per share. 

Production 

Production of the board mill for the year was approximately 
twenty per cent under that of the preceding year. The difficulties 
involved in maintaining our supply of pulpwood, aggravated by 
weather conditions, became so serious during the year that approxi¬ 
mately fifty-five days’ production were lost as the result of shutdowns. 
The average daily production of the pulp mill was 329.17 tons and of 
the board mill 313.09 tons. 


Funded Debt 

The entire remaining balance of the funded debt of the Corporation, 
amounting to $200,000.00, was retired during the year. 

Fixed Assets 

There was added to the timberlands and standing timber a total 
of $67,908.56, and to the manufacturing plant a total of $343,976.42. 
Exhaustions of fixed assets by accumulated depreciation amounted to 
$508,756.24. There was reserved in the current year for depletion of 
timber a total of $104,643.19 and for lumber and piling $3,598.32, and 
for depreciation of fixed assets $360,753.50. The net carrying value of 
plant, property, and equipment is $4,406,670.72. 












Retirement Plan 

At your annual meeting held on March 20, 1945, you approved 
the retirement plan for employees adopted by your Board of Directors 
on March 19, 1945. The plan became effective as of September 1, 
1944. Under the plan, premiums for past service were payable over 
the first ten years during which the plan is in effect. During the year 
the Corporation anticipated these payments in full, thereby effecting 
a considerable saving. 


Wage Adjustments 

The War Labor Board denied our appeal for a rehearing of the 
request made by the labor unions for wage increases for the year 1944. 
However, with the relaxing of wage controls following the end of the 
war, the Corporation voluntarily paid wage increases, retroactive to 
January 1, 1945, aggregating $89,486.32. 

Officers 

On July 5, 1945, you were informed of the election of Elis Olsson 
to the newly created position of Chairman of the Corporation, and the 
election of M. C. McDonald of Monroe, Louisiana, to the presidency. 
These changes were effective September 1, 1945. On March 20, 1945, 
Overton D. Dennis was elected Treasurer, succeeding J. Scott Parrish, 
deceased. All other officers remained unchanged. 

General Conditions 

We feel that in view of the continuing wartime conditions for the 
better part of the year and the difficulties encountered in maintaining 
our supply of pulpwood, we have enjoyed a satisfactory year. The 
Corporation is in a strong financial position after providing for all 
known obligations. We have been able to continue the payment of 
dividends and have now retired all of the Corporation’s funded debt. 
We take this opportunity to express our appreciation for the helpful 
services rendered throughout the year by all of the officers, directors, 
department heads, and individual workers. 

Yours very truly, 

Elis Olsson, 

Chairman of the Corporation 

M. C. McDonald, 

President 
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Decem{ 

ASSETS 


CURRENT ASSETS: 

Cash in Banks. $586,901.25 

U. S. Government Securities (at cost). 400,000.00 

U. S. Treasury Savings Notes, Series C-1948. $300,000.00 

Less: Deducted Contra.. 300,000.00 . 


Accounts Receivable—Trade. $183,447.09 

Less: Reserve for Allowances and Losses. 60,000.00 

- 123,447.09 

Accrued Interest Receivable. 1,067.71 

Inventories (at lower of cost or market): 

Finished Goods. $ 22,334.22 

Manufacturing Materials and Supplies. 265,139.20 

General Stores. 297,922.63 

- 585,396.05 

Excess Profits Tax Refund Bonds. 11,243.36 


Total Current Assets 


$1,708,055.46 


FIXED ASSETS: 


Cost 

Land—Plant Site.$ 32,579.75 

Timberlands and Standing Timber 1,381,767.60 

Buildings and Structures. 1,175,153.58 

Machinery and Equipment. 4,979,649.57 

Construction in Process. 194,198.63 


Reserve for 
Depreciation 
and Depletion 


$ 732,363.51 
451,572.16 
2,172,742.74 


Net 

Book Value 
$ 32,579.75 

649,404.09 
723,581.42 
2,806,906.83 
194,198.63 


Total 


$7,763,349.13 $3,356,678.41 


$4,406,670.72 4,406,670.72 


DEFERRED CHARGES: 

Unexpired Insurance. $ 94,117.62 

Prepaid Past Service Premium—Pension Fund. 425,118.12 

Prepaid Group Insurance. 1,529.63 


520,765.37 


OTHER ASSETS: 

Cash Surrender Value—$250,000 Life Insurance. $84,252.50 

Pulpwood Advances. 80,178.47 

Miscellaneous Notes, Accounts, and Advances. 24,116.73 

- 188,547.70 


$6,824,039.25 
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LIABILITIES, CAPITAL STOCK AND SURPLUS 

CURRENT LIABILITIES: 

Accounts Payable. 

Accrued Salaries, Wages, and Commissions. 

Accrued Payroll Taxes, Withholding Taxes, and Employees* Bond 

Deductions. 

Accrued State Income Tax. 

Accrued Federal Income Tax. $347,721.51 

Less: U. S. Treasury Savings Notes—Contra. 300,000.00 


Total Current Liabilities. 

RESERVE FOR GROUP INSURANCE. 

CAPITAL STOCK AND SURPLUS: 

Capital Stock: 

Common, $5 par value, authorized 600,000 shares, issued and 

outstanding 462,665 shares.$2,313,325.00 

Surplus: 

Earned Surplus.$4,113,512.35 

Paid-in Surplus. 161,425.00 

- 4,274,937.35 


$88,688.57 

20,932.56 

36,631.16 

26,519.74 


47,721.51 


CONTINGENT LIABILITIES: 

(1) No reserve has been provided for renegotiation for the year 1945, inasmuch as 
total renegotiable business for 1945 aggregated less than $500,000.00. 

(2) No attempt has been made to determine whether the Corporation has complied 
with all applicable rules and regulations of the various governmental agencies. 

COMMITMENTS: 

Purchase order commitments for additions to and maintenance of plant and equip¬ 
ment at December 30, 1945, amounted to approximately $115,000.00. Oper¬ 
ating purchase commitments were for normal requirements only. 


220,493.54 

15,283.36 


6,588,262.35 


$6,824,039.25 























THE CHESAPEAKE CORPORATION OF VIRGINIA 

West Point, Virginia 
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PROFIT AND LOSS STATEMENT—Continued 
Year Ended December 30, 1945 

Forwarded. $884,474.22 

PROVISION FOR INCOME TAXES: 

State Income. $ 26,519.74 

Federal Income. 347,721.51 

- 374,241.25 

Net Profit for the Year . $510,232.97 

ADD—Prior Years' Income Adjustments: 

Adjustment of 1944 Federal Taxes. $20,444.99 

Balance of Reserve for Payroll—the Reserve having been used for 
payment of additional 1944 Federal Excess Profits and State 
Income Taxes in lieu of proposed wage increases which were 

denied by WLB.17,977.72 

Balance of Reserve for Prior Years’ Additional Income and Excess 

Profits Taxes. 8,608.64 

- 47,031.35 

NET PROFIT TO SURPLUS . $557,264.32 


NET PROFIT PER SHARE OF COMMON STOCK . $1,204 


STATEMENT OF SURPLUS 
Year Ended December 30. 1945 

EARNED SURPLUS: 

Balance—January 1, 1945.$3,926,380.03 

Addition: 

Net Profit per Statement of Profit and Loss. 557,264.32 

$4,483,644.35 

Reduction: 

Dividends Paid—80c per share on 462,665 shares of Common Stock. 370,132.00 

Balance—December 30, 1945.$4,113,512.35 


PAID-IN SURPLUS: 

Balance—January 1, 1945. $161,425.00 

Changes during year. None 

Balance—December 30, 1945. $161,425.00 







































THE CHESAPEAKE CORPORATION OF VIRGINIA 

West Point, Virginia 
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PROFIT AND LOSS STATEMENT 
Year Ended December 30, 1945 


NET SALES (Regular Products) 


{6,207,635.48 


Deduct: 

Costs and Operating Expenses (exclusive of those shown separately 


below). 13,466,667.58 

Maintenance and Repairs.. 793,964.53 

Depreciation. 355,779.97 

Depletion. 104,643.19 

Taxes (other than Income Taxes). 68,985.96 

Selling, General and Administrative Expenses. 370,288.41 

- 5,160,329.64 


Profit from Sales 


{1,047,305.84 


OTHER INCOME: 

From Sale of By-Products. {57,253.11 

Use and Occupancy Insurance Recoveries. 13,934.86 

Interest Earned. 5,743.66 

Discounts Earned. 14,742.47 

Net Income from Oyster Operations. 36,154.33 

Miscellaneous. 21,329.02 

- 149,157.45 

{1,196,463.29 


OTHER DEDUCTIONS: 

Interest on Long-Term Debt. $ 6,494.45 

Amortization of Bond Discount and Expense. 3,130.65 

Premium on Retirement of Bonds. 1,000.00 

Bad Debts (Net). 9,004.22 

Pension Fund Contribution.*. 116,935.13 

Loss on Sales, Obsolescence, and Abandonments of Equipment. . . . 49,198.72 

Loss on Timber Rights Expired. 9,748.43 

Interest on Prior Years’ Federal Taxes. 18,185.99 

Retroactive Wage Increase. 89,486.32 

Tenant Property Expense (Net). 6,811.84 

Miscellaneous. 1,993.32 

- 311,989.07 


Profit Before Provision for Income Taxes (Forwarded) 


{884,474.22 





































Leach. Calkins & Scott 

CERTIFIED PUBLIC ACCOUNTANTS 


RICHMOND, VA. 


February 5, 1946 

To the Officers and Directors of 

THE CHESAPEAKE CORPORATION OF VIRGINIA, 

West Point, Virginia. 


We have examined the books of account and record of The Chesapeake Cor¬ 
poration of Virginia, West Point, Virginia, for the year (consisting of thirteen four- 
week periods) ended December 30, 1945, and are submitting a detailed report 
thereon. In connection with our examination, we have reviewed the system of 
internal control and the accounting procedures of the Corporation and, without 
making a detailed audit of the transactions, have examined or tested accounting 
records of the Corporation and other supporting evidence, by methods and to the 
extent we deemed appropriate. 

Our examination was made in accordance with generally accepted auditing 
standards applicable in the circumstances and included the reconcilement of cash 
in banks with certificates furnished us by the depositaries; the sending of statements 
to customers whose aggregate balances represented 98% of the accounts receivable 
requesting confirmation of the balances due by them, and the sending of statements 
to the remaining customers requesting reports of any discrepancies therein; the 
establishing of the adequacy of the reserve for allowances and losses; the inspection 
of notes and securities on hand and the verification by correspondence of those 
held for safekeeping; extensive tests of physical quantities and values of inventories; 
inspection of vouchers and other evidence covering additions to plant and equip¬ 
ment; inspection of unpaid invoices and statements supporting accounts payable; 
computations of deferred charges and accrued liabilities; the establishing of the 
adequacy of all reserves; and the obtaining of a certificate from the transfer agent 
as to the amount of outstanding capital stock. We also made a review of the oper¬ 
ating and income accounts for the year. 

In our opinion, the accompanying balance sheet and related statements of 
profit and loss and surplus present fairly the position of The Chesapeake Corpo¬ 
ration of Virginia at December 30, 1945, and the results of its operations for the 
year then ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


LEACH, CALKINS & SCOTT 
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